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CONFIDENTIAL 

PAGE 01 STATE 007707 
ORIGIN NEA-10 

INFO OCT-01 ISO-OO PM-04 NSC-05 SP-02 SS-15 CIAE-00 INR-07 
NSAE-00 TRSE-00 EB-07 MC-02 OMB-01 L-03 AID-05 IGA-02 
DODE-OO NSCE-00 SSO-OO USIE-00 INRE-00 /064 R 

DRAFTED BY NEA/ARP:JPLYLE:LB 
APPROVED BY NEA:MSTERNER 
DOD/DSAA:LTC PERKINS 
PM/SAS :DKEENE 
NEA/EGY :DNEWBERRY 
DOD/ISA: WILSON 
DSAA/TC:HAMMOND 
NEA/ARP:JWTWINAM 

13025 0Z 024512/73 

O 130222Z JAV 77 
FM SECSTATE WASHDC 
TO AMEMBASSY ABU DHABI IMMEDIATE 
INFO AMEMBASSY CAIRO IMMEDIATE 
DSAA/JFMO/LOWRY AF BASE CO 

CONFIDENTIAL STATE 007707 

FOR THE AMBASSADOR 

E.O. 11652: GDS 

TAGS: MASS, MARR, EG, TC, US 

SUBJECT: PAYMENT FOR SIX C- 1 30 AIRCRAFT FOR EGYPT 

REFERENCES: (A) CAIRO 620, (B) ABU DHABI 138, (C) STATE 
5882, (D) STATE 4071, (E) ABU DHABI 82 

1 . SINCE BOTH UAE AND EGYPTIAN GOVERNMENT APPARENTLY NOW 
PREFER THAT FUTURE PAYMENT FOR C-130S BE MADE IN ABU DHABI, 
REFTEL B, EMBASSY ABU DHABI IS AUTHORIZED TO ACCEPT UAEG 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 007707 

CHECKS IN PAYMENT FOR C-130S IN ACCORDANCE WITH INSTRUC- 
TIONS PROVIDED EMBASSY PARA 2-C REFTEL D. 

2. IN LIGHT OF GOE AGREEMENT TO TRANSFER OF PAYMENT 
SCHEDULE (REFTEL A), EMBASSY ABU DHABI IS FURTHER AUTHORIZED 
TO PROVIDE UAEG WITH SCHEDULE OF PAYMENTS MADE, AND STILL 
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DUE (PARA 2-B, REFTEL D). 

3. WE WILL UNFORTUNATELY NOT BE ABLE TO AGREE TO PAYMENT 
SCHEDULE SUGGESTED BY UAEG, SINCE OUR REQUIREMENTS FOR 
PAYMENT OF DOLS 25.4 MILLION IN FEBRUARY REPRESENT CONTRAC- 
TUAL REQUIREMENTS FOR FUND TRANSFERS BY USG TO C-130 
MANUFACTURER. THEREFORE UAEG WILL HAVE TO KEEP TO OUR 
PAYMENT SCHEDULE FOR DOLS 25.4 MILLION IN FEBRUARY. 

ADDITIONAL DOLS 7 MILLION CONTINGENCY FUND MAY BE ADDED TO 
DOLS 5.6 MILLION FINAL APRIL PAYMENT FOR TOTAL OF DOLS 
12.6 MILLION IN APRIL. DOLS 7 MILLION CONTINGENCY FUND 
WILL BE HELD IN ACCOUNT BY USG UNTIL ACCOUNT IS CLOSED. 

IF FUNDS REMAIN AFTER CASE IS CLOSED, THEY WILL BE 
RETURNED TO UAEG. 

KISSINGER 


CONFIDENTIAL 


NNN 


*** Current Handling Restrictions *** n/a 
*** Current Classification *** CONFIDENTIAL 
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